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• Air cargo is flying into a subdued 2023 with rising inflation across major markets cutting demand from Asia, capacity 
flooding in as long-haul passenger routes reactivate, and abundant supply from ocean carriers competing with air for 
non-urgent shipments.

• “The global impact on domestic finances of high inflation, high energy costs, higher housing costs, and the fear of job 
insecurity is causing consumers to become defensive and very cautious,” - Glyn Hughes, director general of The 
International Air Cargo Association (TIACA)

• “I see very few signals that would support an increase in general airfreight in 2023 - Niall van de Wouw, chief airfreight 
officer @ Xeneta

• since the summer months, and in the absence of an ocean peak season, easing port congestion has released capacity 
into the market, rate levels have plummeted, and schedule reliability is steadily improving.

• “We are six weeks away from Christmas, and there is no indication there will be a peak,” said van de Wouw.
• Spot rate levels soared to record levels last December but have fallen steadily through 2022. Average rates from Shanghai 

to North Europe of $5.66/kg this week were down 63 percent compared with December 2021, according to the Baltic Air 
Index (BAI). Rates from Shanghai to North America are currently 2.5 times lower than those recorded last December.

• “If airlines and cargo handling companies continue to struggle to hire people and remain short-staffed, then the 
bottlenecks will create upward pressure on rates because it will be difficult to get your goods through the value chain,” -
Glyn Hughes

https://www.joc.com/air-cargo/air-cargo-market-braces-turbulent-2023_20221104.html
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• Spain’s National Platform for the Defence of Transport has called an indefinite strike from Monday November 14th, 
for which it received support from 86 percent of its associated companies.

• Small transport companies and self-employed truckers have criticised that agreements reached in the spring and 
ratified in August by the Spanish government have not been complied with.

• Experts don’t know exactly yet what damage the strike will be this time, but last March losses amounted to €600 
million, with the supply of basic products and raw materials seriously affected.

• In the worst-case scenario, a prolonged trucker strike that continues into December, could mean that anyone doing 
their Christmas shopping finds that certain items are not available, that they have to pay more for them or wait 
longer to get them.

https://www.thelocal.es/20221108/new-haulier-strike-called-in-spain-what-you-need-to-know/

https://www.thelocal.es/20221108/new-haulier-strike-called-in-spain-what-you-need-to-know/


• Container spot rates on the Asia-Europe and transpacific tradelanes are on course to dip below pre-pandemic levels 
before the end of the year.

• However, ocean carriers’ operating costs are significantly higher than they were in 2019, which could force more exposed 
lines back into the red in the first quarter of 2023.

• Container imports at the ports of Long Beach and Los Angeles are down substantially after the withdrawal of transpacific 
ad-hoc and newbie services, with the port of Los Angeles’ Signal data recording volumes 26% down this week, on the 
same week of last year, and showing 27% off for next week.

• However, for the US east coast, carriers have been able to keep a brake on the spot rate erosion, supported by the shift of 
extra volumes from the west coast and the effect of persistent port congestion.

• This week’s FBX North Europe to US east coast component edged up slightly, to $7,102 per 40ft, compared with a reading 
in the same week two years ago of just $1,800.

https://theloadstar.com/no-joy-for-carriers-as-spot-rates-look-set-to-drop-below-pre-pandemic-levels/
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• Cargo-handling operations were disrupted at the Port of Oakland Wednesday, providing fresh vindication for importers 
who are diverting growing volumes of cargo to the East and Gulf coasts amid contentious longshore contract talks on the 
West Coast. That shift is likely to continue until a labor deal is reached, which some believe won’t happen anytime soon.

• marine clerks from the International Longshore & Warehouse Union (ILWU) picketed at Oakland over a travel pay issue 
for dockworkers who come into the port from outlying locations. That forced three of Oakland’s four container terminals 
to halt operations for Wednesday’s first shift

• Customers are saying they will continue to ship as much of their discretionary cargo as possible through ports on the East 
and Gulf coasts.

• West Coast terminal operators told JOC.com they have been canceling shifts over the past several weeks even when 
there are no work stoppages or slowdowns because cargo volumes moving through the ports are declining rapidly.

• Ongoing uncertainties over railroad contract negotiations with labor unions have also motivated retailers to avoid West 
Coast ports. And congested rail ramps in Chicago, Memphis, and Dallas and rail containers that dwell too long at West 
Coast ports have likewise put those ports at a disadvantage, an industry consultant said

https://www.joc.com/port-news/longshoreman-labor/oakland-port-disruption-underpins-support-west-coast-cargo-
shift_20221102.html?utm_source=Eloqua&utm_medium=email&utm_campaign=CL_JOC%20Daily%2011%2F3%2F22%20no
n-sub%20_PC015255_e-production_E-147626_SA_1103_0617  

https://www.joc.com/port-news/us-ports/uswc-contract-talks-suspended-over-seattle-jurisdictional-dispute-sources_20221025.html
https://www.joc.com/rail-intermodal/class-i-railroads/%E2%80%98confident%E2%80%99-rail-labor-issues-will-be-resolved-without-strike_20221021.html


Mainfreight’s “Did You Know?” – by Mark Neumann, 
Director of Customs / Compliance

TOPICS:
• Cotton Fees Changin’!
• The Internal Revenue Tax assessment for craft beverages under 

CBMA changes soon!
• FDA Food facility re-registrations for 2023-2024 continue!
• Importing de minimus goods subject to FDA reporting
• US Customs offers importers and exporters a free website to 

track all your shipments.
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